
WORKSHEET

DOES YOUR 
FUND HAVE
DISREGARDED 
SMALL FUND  
ASSETS?

A fund may have disregarded small fund as-
sets if a member has a total superannuation 
balance of over $1.6 million. Use this follow 
your path flowchart to see if your fund is 
affected for the 2021-22 and following 
income years. Whether a fund has disre-
garded small fund assets or not affects how 
it can claim exempt current pension income 
(ECPI).
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could be significant to your particular circumstances. The 
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While all care has been taken to ensure the information is 
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lation can change from time to time and Accurium is not liable 
for any loss arising from reliance on this information, including 
reliance on information that is no longer current.
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Is the fund an SMSF or small APRA fund?

Were there any retirement phase interests at any 
time during the income year?

Did the fund wholly consist of retirement phase 
interests, other than defined benefit pensions, for 

the entire income year?

Consider all individuals who were members of 
the fund during the income year. Did any of them 

have a Total Superannuation Balance (TSB) of 
greater than $1.6 million at the previous 30 June?
An individual’s TSB is the value of all their super-
annuation interests, including those outside the 

SMSF.

Did the member with a TSB of greater than
$1.6 million also have a retirement phase interest 

at the previous 30 June?
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Does not have disregarded small
fund assets

The disregarded small fund assets legislation
only applies to SMSFs and small APRA funds.

It is only relevant for funds that have
retirement phase interests during the

income year.

Does not have disregarded small
fund assets

The fund can use the segregated method to 
claim ECPI: 

•	 for income earned on days where the fund 
was solely in retirement phase (i.e. no 
accumulation or reserve accounts)

•	 for income earned on assets that trustees 
have elected to segregate to solely support 
retirement phase interests. Best practice 
is to ensure decisions to segregate were 
made before the start of the income year 
and are well documented.

Has disregarded small fund assets
The fund cannot segregate assets for tax 

purposes. The trustees will need to obtain an 
actuarial certificate and use the proportionate 

method to claim ECPI. 

Subject to the fund’s trust deed, trustees may 
still be able to adopt different investment strat-
egies for different members for the purposes of 

allocating earnings.
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